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ABSTRACT

International networking is an essential tool foceess in the business climate of the multipolatidvdrelations
between the European Union (EU) and the PeoplgriBi& of China were established in 1975. In theerd years, the
EU is China’s largest trading partner and ChinthésEU’s second largest trade partner after theedrbtates. Since 2009,
the EU exports to China have increased by 38 pesrah China’s exports to the EU have increasedlbgedcent. In this
paper, an analysis has been attempted to studyotieatial for enhancing a comprehensive stratelfjanae between the

economies of Europe and China.

The paper is divided into four Sections whereinSattion 1, an economic perspective and a briehsanmation
of the main features of the growth model that harevailed in the two economies are outlined. Sec2i@ives a detailed
analysis of the current domestic and external ianeds and identifies some of the costs, distortants risks that are
involved. Section 3 takes a forward-looking perspecand based on the analysis identified in SecBdries to trace out
the long-term factors that will support the econorpblicies of a strategic alliance between Europd €hina. The
concluding Section will highlight the various supipe reforms and policy-making decisions that aeeded to strengthen

the measures for convergence between the two edesom
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